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Unifil Service Corp.

Joanne Robbins

Paralegal

6 Liberty Lane West
Hampton, NH 03842-1720

Phone: 603-773-6545
Fax: 603-773-6745
Email: robbins@unitil.com

January 7, 2010

By Regular Mail

Debra A. Howland, Executive Director and Secretary
New Hampshire Public Utilities Commission

21 South Fruit Street, Suite 10

Concord, NH 03301-2425

Re: Evidence of Publication, Orders of Notice

Dear Director Howland:

Enclosed please find tear sheets from the Union Leader evidencing
publication of Orders of Notice in the following dockets:

DE 09-236  Unitil Energy Systems, Inc.
DG 09-239  Northern Utilities, Inc.
DG 09-201 Northern Utilities, Inc.
DG 09-141 Northern Utilities, Inc.
DE 08-085  Unitil Energy Systems, Inc.

Tear sheets from the publication were not available at the time of
compliance filing with the Commission.

If you should have any questions or comments, please do not
hesitate to contact our office.

Joanne Robbins, Paralegal
Unitil

Enclosure

cc: Edward Damon, Staff Counsel (letter only)



Legal Notice v

‘THE STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION
DG 09-141
ORDER OF NOTICE

On August 7, 2009, Northern Utilities,
Inc. (Northern or Company) filed with the

| Commission a Petition for Approval of
| Proposed Financial Hedging Program Re-
| design. This proposal was made in con-
junction with a similar proposal in Maine
covering Northern’s operations in that
state. See generally, Maine Public Utili-
| ties Commision, Docket No. 2008-93. On
October 1, 2009, the Office of Consumer
| Advocate (OCA), notified the Commission
| of its participation in this docket, pursu-
| ant to RSA 363:28.
Under the Company’s current hedging
| program, it purchases futures contracts
according to various time-based and
| price-based criteria and the purchased
| contracts are held until settlement with-
| out regard to change in value. In sched-
| uling its purchases, Northern generally
| begins hedging 12 months prior to filing
| for its semi-annual cost of gas (COG) rate
| adjustment. As part of its program re-
| design, Northern proposes three primary
| changes: (1) introduction of a price ceil-
ing above which purchases of futures
contracts would be suspended; (2) elimi-
| nating the price-based component of the
| existing hedging program; and (3) intro-
duction of a process for selling futures
| contracts that have appreciated in value.
Northern also proposes changes to its
budgets for its hedging program aimed at
| reducing its exposure to risk from hedg-
| ing. Finally, Northern proposes to begin
hedging more than 12 months prior to fil-
ing for its COG adjustment.

The underlying basis for changes to the
hedging program, according to Northern,
is the desire to reduce the exposure to
market volatility, both for it and its cus-
tomers.  Similarly, Northern contends
that the changes to the program will
provide better price predictability for the
Company and customers. i

The filing raises, inter alia, issues re-
lated to: whether, and to what extent,
hedging mitigates natural gas price vola-
tility; the costs and risks associated with
hedging; risk management oversight and
control; the rate impact on firm sales
customers due to hedging for commercial
and industrial customers that migrate
to transportation service; Northern's use
of physical and financial hedges for gas
supplies; program design, such as the
amount and timing of hedging transac-

| tions, financial instruments to be used,
| whether to perform over the counter
trades or trade on the New York Mercan-
tile Exchange; and, whether Northern’s

| hedging program should be continued,
and whether its proposed amendments

| to the hedging program are appropriate.
Each party has the right to have an at-
torney represent them at their own ex-

| pense.

Based upon the foregoing, it is hereby

ORDERED, that a Prehearing Confer-
ence, pursuant to N.H. Admin. Rules Puc
203.15, be held before the Commission
| located at 21 S. Fruit St., Suite 10, Con-
cord, New Hampshire on December 7,

| 2009 at 1:30 p.m., at which each
| will provide a preliminary statement of its
position with regard to the petition and
| any of the issues set forth in N.H. Admin.
| Rule Puc 203.15 shall be considered; and
| itis
| FURTHER ORDERED, that, immedi-
| ately following the Prehearing Confer-
| ence, Northern, the Staff of the Commis-
| sion and any Intervenors hold a Technical
Session to review the petition and allow
| Northern to provide any amendments or
| updates to its filing; and it is
| FURTHER ORDERED, that pursu-
ant to N.H. Admin. Rules Puc 203.12,
| Northern shall notify all persons desiring
| to be heard at this hearing by publish-
ing a copy of this Order of Notice no later
| than November 16, 2009, in a newspaper
| with general circulation in those portions
| of the state in which operations are con-
| ducted, publication to be documented by
| affidavit filed with the Commission on or

before December 7, 2009; and it is
FURTHER ORDERED, that pursuant
to'NH. Admin. Rules Puc 203.17, any
party seeking to intervene in the proceed-
ing shall submit to the Commission sey-
€D copies of a Petition to Intervene with
copies sent to Northern and the Office of
the Consumer Advocate on or before De-
cember 2, 2009, such Petition stating the
facts demonstrating how its rights, du-
tles, privileges, immunities or other,sub-
stantial interest may be affected by the
Rule Pus 30317 and RSA Bn ;
Fesiany and RSA 541-A:32,1(b);
FURTHER ORDERED,
objecting to a Petition to Ilt:t]gﬁv::ll}e, m
ggigg Objection on or before December 7,
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